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EX PARTE OR LATE FILED == ATeT
——
Robert W. Quinn, Jr. Suite 1000
Director - Federal Government Affairs 1120 20th St., NW
Washington, DC 20036
202 457-3851

FAX 202 457-2545

RECEIVED
OCT 24 1997

FEDERAL COMMUNICATIONS S0MiSSION
OFFICE OF THE SECRETARY

October 24, 1997

Mr. William F. Caton

Acting Secretary

Federal Communications Commission
1919 M Street, NW, Room 222
Washington, D.C. 20554

RE: Ex Parte Meeting
CC DKT. 97-208 Application by BellSouth Telecommunications, Inc. and

BellSouth Long Distance, Inc. for Provisioning of In-Region, InterLata
Service in South Carolina.

Dear Mr. Caton:

On Thursday October 23, 1997, Kenneth P. McNeely, Stephen C. Garavito, G.
Wayne Ellison and I of AT&T and Mark Haddad of Sidley & Austin met with
Michael Pryor, Jordan Goldstein, Melissa Newman, Steven Teplitz and Jeannie Su of
the Common Carrier Bureau's Policy and Program Planning Division and Thomas
Power and Anu Searu of the Common Carrier Bureau's Competitive Pricing Division.
The purpose of this meeting was to discuss an overview of issues raised in AT&T's
Comments in the above referenced proceeding and specific issues related to the
availability of Section 271 (¢) (1) (B) entry and pricing issues raised in those
Comments .

Attached are the three documents used during the presentation:

1. A brief outline of the presentation submitted during the meeting of
AT&T,

2. The BellSouth South Carolina SGAT Price List, which was used
for illustrative purposes and is already a part of the record as Attachment A to
the Affidavit of Alphonso J. Varner on behalf of BellSouth; and
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3. A four-page exhibit that was attached as an Exhibit (RSC-3) to the
testimony of BellSouth witness Robert C. Scheye in the AT&T/BellSouth
Arbitration proceeding, SCPSC Docket No. 96-358-C, which discusses the
source of prices proposed by BellSouth during the AT&T/BellSouth
arbitration for unbundled elements. This four-page exhibit, which was
referenced but inadvertently omitted from Mr. Wood's affidavit, is provided as
a written ex-parte submission pursuant to the Revised Procedure for Bell
Operating Company Applications Under Section 271 of the Communications
Act, FCC 97-330, dated September 19, 1997.

Additionally, as requested by the Common Carrier Bureau, Policy and
Program Planning Division Staff, [ have also provided the Order of the South
Carolina Public Service Commission, Docket no. 96-358-C, Order No. 97-712, dated
August 19, 1997, creating the permanent pricing docket for unbundled elements in
South Carolina.

Two copies of this Notice are being submitted on the following business day

to the Secretary of the FCC in accordance with Section 1.1206(a)(2) of the
Commission’s rules.

Sincerely,

— - . 4 08 .
Attachments \ ¥

cc: J. Glodstein
T. Power
M. Pryor
A. Searu
J. Su
S. Teplitz
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SOUTH CAROLINA - BELLSOUTH TELRIC AND PROPOSED PRICES
8sT
TELRIC  Proposed Price - Tariff Rats Proposed Price True-up
UNBUNDLED ELEMENT Filed Existing Taritf Source - True-Up Rate Source
Unbundled Loops
2-Wire Analog Vocs Grade Loop, Per Month 30 M8 325.00 €783 318 00 ACSI neg rates
Nonrecuming - FirsVaddibonal $140.00 / $45.00" 151 20 °
4-Wire Anaiog Voics Grade Loop, Per Month 349 42 348.00 E7.5.D 328.80 -
Nonrecurnng - First/additionsl $140.00 / 345.00° 35120 *
2-Wire ISON Owiitsl Grade Loop. Per Month $47.34 $28 80 -
Nonrecurting - First/additions! $51.20 °
2-Wire ADSL/HDSL Loop, Per Month 318.00 .
Nonrecurring - First/sdditionsl 35120 °
4-wire HDSL Loop, Per Month 128.80 .
Nonnecumng - First/addibonal 351.20 *
4-Wire DS1 Digral Grade Loop. Per Month 38).19 $124.00 E7.5.8
Nonrecumng - First/addibonal $875.00/ K310.00 N
Unbundied Exchange Access IOC - Voice Grade
0 - 3 Miles, Fixed Per Month $17.88 $50.00 €7.5.)
Pect Mile, Per Month 30.0248 32.05 .
9 - 25 Miles, Fixed Per Montn 317.68 $50.00 -
Pet Mile, Pec Month $0.0270 32.00 N
Over 25 Miles, Fixed Per Month 317.68 320.00 .
Per Mie, Per Month $0.0270 3$1.95 .
Nonrecumng $100.00 -
Unbundiled Local Switching™
Unbundled Exchange Ports
2-vara Analog, Per Month $2.58 $2.70 TELRIC
Nonrecumng - First/sddibonal $50.07 $18.00 Cost estinates
4-wnre Anaiog (Coin). Per Month 0.0 $4.00 TELRIC
Nonrecurring - Firstadditional $50.00/ $18.00 Cost estrnatas
4-wire 1ISON DS1, Per Month 2628 $320.00 TELRIC
Norvecumng - First/additonal $230.00 $200.00 Cost astrnases
2-Wire ISDN Digntal, Per Month $11.59 $14.50 TELRIC
Noorecuming - First/additionsl $150.00/ $120.00 Cost estamates
2-Wire Analog Hunting - per fine - Per Month 20.30 30.30 TELRIC
Nonrecumng $3.00 Cost estimates
Unbundled Local Usage (Restructured Switching)
End Office Switching . per mou $0.002033 1.00821 19% £0. Sw R
Tandem Swatctwng, per mou 20.008110 $.00074 €6.3.1.0
Common Trensporl, Per Mile, per mou $0.000390 $.00004 £8.8.1.C
Common Transport, Facility Termunation, per month $.00034 £8.5.1.C.
* Non-recurting rates for these services have been sdjusted downward during negotistions and sre not Gumently tariffed.
~ The unbundied local switching consists of 8 port charme plus an assccCisted UseQe Charme.
Vertical features are not inchuded n this rate, See Exhibit RCS-S.
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SOUTH CAROQUINA - BELLSOUTH TELRIC AND PROPOSED PRICES
8sT
TELRIC  Proposed Price - Tariftf Rate Proposed Price True-up
UNBUNDLED ELEMENT Filed Existing Tarttf Source - True-Up Rats Source
Local Intsrconnection”®
End Offics Swatching Per MOU $0 01095 €883
Tandem Switching Per MOU 30.00074 £6.8.1 0.
Common Transport Per Mie/MOU 30.00004 ES8.1C.
Common Transport - Feality Terminaton Per MOU $0.00038 €68.1.C,
Intermedisry Tandem Pec MOU™ $.002  Agreements
Dedicated Transport - 0S1 only
Per Mila, Per Month $23.00 E6.8.1.8,
F soiity Terminabon. Per Month $90.00 .
Facility Terminaton, NRC 3100.49 -
Other dedicated transport levels
Channellzation Systsm - For Unbundied Loops
Unbundied Loop System (DS 1to VG) per sys/per mo. $415.37 $400.00 ACS! neg_rmtes
Nonrecurming - 3525.00 .
Central Offics Interface Per Circud, Per Month 31.2¢ 31.15 N
Nonrecurnng $8.00 .
CCS7 Signaling Transport Service
Signakng Connection Link, Per Month 315500 FCC 1, Sec.8
Nonrecumng 351000 FCC 1, Sec.8
Signaling Terminabdon (Pon), Per Month $355.00 FCC 1, Sec.8
Ssonaling Usage. Per 58 Kbos Facility. Per Month $395.00 Cost Estrnates

800 Access Ten Digit Screening Service
Per 800 Cal Utiitong 800 Acc. Ten Digit Screening

Sve. w800 Number Delivery. per query $0.0010 3.004 €6.8.4
Per 800 Call Utkning 800 Acc. Ten Dignt Screening

Sve. w800 Number Delivery, wOptional Complex

Features, per query $0.0011 3.0045 E6.8.4
Per 800 Call Utiliing 800 Acc. Tent Digrt Screenng
Svc. WPOTS Number Deiltvery, per query $0.0010 3.004 €8.8.4

Per 800 Calt Utkizing 800 Acc. Ten Dwrt Screenng
Sve. wiPOTS Number Delivecy, wOptionsl Complex

Features, per query $0.0011 3.0048 E6.8.4
Nonrecumng

Resecvation Charge per 800 Number reserved : 328.50 1t/ 3.50 a0 E13)
Est Charge per 800 number est. w/800

Number Delivery : $60.00 1t/ $1.50 soa £33
Est. Charge per 800 mumnber est. wPOTS

Nunber Delivery ' $60.00 18t/ 31.50 edcnt £133
Customized Ares of Servics Per 800 Number : $3.00 1t/ 31.50 sl €133
Muttipie interLATA Carrier Routing per carmier

equestad, per 800 rumber $3.50 1 1 $2.00 ackn E133.
Change Charge per request $40.50 1at/ 3.50 s} €133
Cal hendiing end Destination Features per .00 €133

$00 number ;

Une information Detabese Access Service .
Common Transport. Per Query, per month $0.00008. $.00030 FCC 1, Sec.19:

Valigation, Per Query, per month 90.0004 3.03800 .
Noowrecasting - Estabiishment or Change $01.00 -
* Seq Exhibit RCS-8.
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SOUTH CAROUINA - BELLSOUTH TELRIC AND PROPOSED PRICES
BST
TELRIC  Proposed Prics - Tartff Rats Proposed Price True-up
UNBUNDLED ELEMENT Filed Existing Taritf Source - True-Up Rate Source
Operator Services
Operator Call Procassing Access Service
Operator Prowded. Per Minute
Using BST LIDB 31.3429 $1.35 TELRIC
Using Foregn LIDB $1.3644 $1.38 TELRIC
Fully Automated, Per Attempt
Usng BST UDB 0o 30.08 TELRIC
Using Focegn LIDQ 30.0983 $0.10 TELRIC
irward Operator Services Access Service
Venficabon, Per Call 30 9042 30.90 E10.1
Emergency interrupt. Per Canl 3.9812 3195 Et8.1
Directory Assistance Access Service Calls
Per Call 30.288% 325 €953
Directory Assistance Database Service
Use Fee. Per DADS Cust's EU Request/lisung 30.019 3.8 A8 1.3
Monthly Recumng 312108 $150.00 A38.1.3
Direct Access 10 Directory Assistance Servics (DADAS)
Databsse Secvice Charge, Per Month 37,254 48 45.000.00 FCC 4, Sec?
Databsse Query Charge, Per Query $0.0042 $0.021 FCC 1, Sec.d
Noorecumng - CADAS Sennce Establishement 3100000 FCC 1, Sec
DACC Access Service
Per Call Attampt 30.0201 $.25 Cont Estrnate
Number Services intercept Access Service
Pec Intercept Query 3.0082 3.2 Com Estrnate
- Directory Transpont
Swatched Common Transport
Per DA Sernce Call 3.000078 $.00030 £9.5.3
Swatched Coammon Transport
Per DA Service Call Mie 3.000022 $.00004 *
Access Tandem Switched
Per DA Service Call $.000408 $.00065 -
Sw. Local Channel - DS 1 Level. Per Month $133.01 -
Nonrecurmng - Fesvsdditionsl $068.97 / $404.83 - °
Sw, Dedicated Trermport - DS 1 level, Per MPer Mo. £23.00 .
Facilities Termination, Per Month $90.00 .
NoweausTing - 3100.48 ..
DA interconnection per DA Acosss Service Cad 3.00269. €9.5.3
instakation
NRC - Per Trunk or Signaling Connection
Frat/edduional $015.00 / $100.00. .




SQUTH CAROUINA - BELLSOUTH TELRIC AND PROPOSED PRICES

BST

UNBUNDLED ELEMENT Filed Existing Tariff Source

TELRIC  Proposed Price - Tariff Rate Proposed Price True-up

« True-Up Rate Source

Collocation

Applicaton

Per Arangement / Per Location - Nonrecumng

33850.00 VEISACI Agree.

Space Preparaton Fee - Nonrecurnng

ICB ICI Agreenvent*

Space Construction Fes - Nonrecumng

$4500.00 Cost ExL

Cabie Instaiiabon - Per Ertrance Cabdie - Noarecumng

32750.00 VEIS rete™

Floor Spece Zone A, Per Square Foot, Per Month $7 50 ICI Agreement
Floor Spece Zone B. Per Square Foot, Per Month $8.75 IC! Agreernent
Power Per AMP, Per Month. $5.00 IC! Agreement

Cabdle Suppont Structure. Per Entrance Cable

$13.33 IC! Agreement

POT Bay (Optional Pont of Terminaton 8ay)

Per 2-Wire Cross - Connect, Per Month 3.08 $.40 TELRIC
Per 4-Wiry Cross - Connect. Per Moath 3.14 $1.20 IC! Agreernent
Per DS1 Cross - Connect. Per Month $1.20 IC! Agreement

Per DS3 Cross - Connect. Per Month

38.00 ICI Agreement

Cross-Connects
2-Wire Analog. Per Month 3.1 3.30 ACS! neg. rme
4-Wire Analog, Pec Month 3.61 3.50 ACSI neq. rats
Nonrecurming 2-wwre and 4-wwe © $8.00 ACS! neq. rate
DS1, Per Morth $8.00 1C1 Agreement
Noorecumng - Frst/Additionst $155.00 / $27.00 VEXS recommat ool
DS3, Per Month $72.00 ICI Agreement
Nonmecumng - FrsyAdditonsl $155.00 18/ 327.00  VES rosaemer out. |
Securty Escort

Basc - 13t haif howr - Nonrsasring

$41.00 IC1 Agreement

Overtime - 13t half hour - Nonrecurrning

$48.00 K1 Agreerment

Premium - 13t haif howr - Nonfecumng

$55.00 IC! Agresment

r - ——— .

£25.00 ICl Agresment

Overume - additional - Nontecumng

$30.00 ICl Agreernent

Premium - acditional - Nonreauming

335.00 IC1 Agre-erment

“1C1 Agreement - Intermedia Communicationt, Inc. Agresment is referenced &3 an example of agreement whech inchudes sindar negotiated

= VEIS - Virtual Expended Interconnection Service - Rates similer to VEIS retes




BEFORE
THE PUBLIC SERVICE COMMISSION OF
SOUTH CAROLINA
DOCKET NO. 96-358-C - ORDER NO. 97-712
AUGUST 19, 1997
IN RE: Petition of AT&T Communications of the ) ORDER
Southern States, Inc. for Arbitration ) GRANTING
with BellSouth Telecommunications, Inc. ) MOTION FOR
) CREATION OF
) A DOCKET

This matter comes before the Public Service Commission of
South Carolina (the Commission) pursuant to the Motion by AT&T
Communications of the Southern States, Inc. (AT&T) for the
establishment of a Generic Docket on Unbundled Netweork Element
(UNE) costs, and to establish a hearing schedule which permits
consideration of all parties interests and views and allows for
adequate preparation time, including time for discovery, so that a
complete record can be generated.

In support of its Motion, AT&T notes several factors.
Pursuant to Order No. 97-189, issued in the present Docket, the
Commission set certain interim prices for the UNEs, including
prices for called transport and termination and certain support
elements relating to network interconnection. The Commission has
required BellSouth Telecommunications, Inc. (BellSouth) to furnish
verifiable cost studies for UNEs and that a true-up process be
conducted to ascertain the actual cost of elements, on the basis

of which permanent cost-based prices can be established.
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DOCKET NO. 96-358-C - ORDER NO. 97-712
AUGUST 19, 1997
PAGE 2

It appears to this Commission that the Motion of AT&T has
merit. AT&T states that in lieu of a cost proceeding under the
present Docket, that the Commission should institute a Generic
Cost Studies Docket to determine permanent cost based UNE rates to
be offered by BellSouth to AT&T and all other carriers
interconnecting with BellSouth. According to AT&T, such a Generic
Proceeding would preserve the rights of parties subject to an
arbitrated agreement, like AT&T and BellSouth, and protect the due
process rights of other carriers, the Consumer Advocate for the
State of South Carolina (the Consumer Advocate) and other
potential Intervenors affected by the level of BellSouth’s UNE
rates. Also, AT&T claims that a Generic Docket would be
advantageous to the Commission in resolving the question of
BellSouth’s UNE costs in a single proceeding.

The Commission has examined this matter, and hereby grants
the Motion of AT&T for establishment of a Generic Docket in this
matter, based on the reasoning stated above. We shall consider

the hearing schedule at a later time.



DOCKET NO. 96-358-C - ORDER NO.
AUGUST 19, 1997
PAGE 3

97-712

This Order shall remain in

full force and effect until

further Order of the Commission.

BY ORDER OF THE COMMISSION

ATTEST:

Executive Director

( SEAL)

Chairman




Bet3eum Tewomrenunecations, ing,

SCPSC Dockel 97.101.¢
Attachment A
BELLSOUTH PRICE LIST - SOUTH CAROLINA
PROPOSED RATES T
~ MONTILY | ‘[
“RECURIGNG |
308
0.0018
~0.00011
0.00043
°I i
[ 3.880.00
<,
_— AT
() ‘
s.14
13.38 |
] 0.40
1
1
1 5.00
030 § 3.00
05018 .00
8.00 18800 -Fet
27.00] - ASd) ,
3 72 18800 | - Femt |
27.00 | - Agd)
41,00

w27

Page |



BefSouth T
SCPSC Oocket 97. mt.c

Atachment A
8ELLSOUTH PRICE LIST - SOUTH CAROLINA
PROPOSED RATER >
CHECK US RATE ~
N PERVEAR | NONRECURRGNG
3. Accass 0 Poles é.;""_'."_'_“"'_;______w.ﬂi'.“"’"' !
Oucts, Condusts 40 il
[na Rights of Way cumq_g_&ﬁ 0.58
- Work perfonvad by 28 deveioped Losded \sbor rate a8
0 scosdance wilh ACOoUnting deveioped b
WW&*—
Acoourting Ruiss for
wok T
RA
— i ———
4. Loosl Aseses
" Aasiey Vaie Girado Loay ensining D~ 2 120
) Veie 009 * Y )
i b T ;
- 2 WA . 18.00 | ¢
> 2 Wire HOSL ° 18 ()
. <« Wee HOSL © 20.80 18
' -4 Wire 081 Digital Grade Loop [ 124.00 ¢7$.1_5 - First
] 310.00 ! - Aedt

: Leop Distribution (1) - }
?5 %&-ﬁ.ﬂa‘p ) L —
! Nonrecumng Subjct to BFR
] v Consonirstion (inside C.0.) ° —
: 19 SYStam, por month - 4000018 525.00
Peor Cireult, per monih 1.18 8.00

v immﬁm 3 0.83
5. Locsd Tre i Te
"0.00011
0.00042
1 $0.00
208
1,
— 3 100.00
. ﬂ'LF 100.40

82597

i
i
i



SolSoutn 7 e,
SCPSC Oockat 97101
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BELLSOUTH PRICE LIST . SOUTH CAROLINA
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BellSouth South Carolina
271 Application - CC Docket 97-208

October 23, 1997

AT&T Meeting
with the
Federal Communications Commission




AT&T’s Efforts to Enter South Carolina

AT&T has sought to enter the South Carolina
market using the three vehicles available under the
Act.

— Resale
— Unbundled Network Elements
— Facilities

10/23/97 2




AT&T Entry Efforts - Timeline

2/29/96
3/4/96

3/11/96
3/28/96

6/12/96

6/20/96

10/23/97

AT&T certificated as a local provider.
Region-wide negotiations begin.
AT&T requests UNEs.

AT&T provides requirement document
for purchase of UNE combinations.

AT&T makes request for
interconnection.

AT&T requests ability to order 8 UNE
combinations by November, 1996.




AT&T Entry Efforts - Timeline

11/15/96
2/3-5/97
3/10/97
6/2/97
6/20/97

T7/18/97

10/23/97

Petition for arbitration filed.
Arbitration hearings.

Arbitration order.

Interconnection Agreement signed.

SCPSC approves Interconnection
Agreement.

AT&T appeals SCPSC order
approving Interconnection Agreement.




BellSouth’s Strategy Has Been to Limit
CLECs To One Form of Entry

* BellSouth’s strategy:

— Restrict resale
— Restrict UNEs
— Limit competition to facilities build-out

10/23/97




BellSouth Has Maintained
Barriers to Entry in South Carolina

» Failure to offer all services for resale in
compliance with the Act.

 Failure to provide cost-based interconnection and
UNE prices.

 Failure to provide nondiscriminatory access to
UNESs and combinations of UNEs.

 Failure to provide nondiscriminatory access to its
OSSs.

10/23/97




BellSouth Has Not Proved That Its Resale
Offer Complies With The Act

* BellSouth has submitted no data by which the
Commission could find its resale rates compliant.

 Further, its methodology and resulting 14.8%
wholesale discount violates the Act.

» The refusal to offer contract service arrangements
at a wholesale discount for resale violates the Act.

 The limitations on resale of CSAs violate the Act.

10/23/97




The Wholesale Discount Does
Not Comply With The Act

* BellSouth submitted no data, but relied solely on the
SCPSC.

* The SCPSC order does not establish compliance
— Endorses an “actually avoided” methodology
— Adjusts rate from 13.2% to 14.8%

— Provides no explanation for adjustments, and adjustments conflict
with Commission’s interpretation

* The 14.8% discount precludes effective resale entry.
— Lowest in region
— FCC regional proxy is 19.2%

— Additional non-cost based “new install charges on CLEC
migration orders.

10/23/97 8




The Limitations on Resale of CSAs
Do Not Comply With The Act

 The SGAT provides no wholesale discount.
SGAT XIV.B.1.

* The contract terms are available only to the

contracted customers on the same rates, terms and
conditions.

* CLECs are prohibited from aggregating customers
to achieve volume or revenue triggers to meet
contract requirements and obtain discounts.

10/23/97 9




BellSouth Is Increasingly Using CSAs
to Tie Up Customers in South Carolina

 BellSouth’s use of CSAs has increased
dramatically.

— 41 in 1995.
— 66 in 1996.
— 141 through 9/30/97.

 CSAs in South Carolina account for almost $300
million in minimum revenue commaittments.
* CSAs have significant termination penalties.

— E.g., $2 million penalty if 3-year contract is terminated
in first year. $1 million penalty in second year.
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